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» Still the lucky country ...?

» Who put the B in BRIC?

return to global growth.

The International Monetary Fund (IMF) released its latest
World Economic Outlook report at the end of January. The headline
is that it expects global growth to be 3.9% in 2010 and 4.3% in 2011.
The recovery has been driven by ‘extraordinary’ policy decisions
and actions by Governments. The IMF is now looking at how
Governments wind back their stimulus measures and how quickly
private demand picks up again.

Digging deeper into the IMF figures reveals significant
regional differences. It looks as if the Great Recession was in fact
a ‘North Atlantic’ recession with the greatest impacts in USA and
Europe. Any hiccups in these major economies will affect the rest
of the world but the pacesetters now are in Asia and the emerging
economies.

Economic growth predictions

County/region Laggards | County/regi Pacesetters
USA 27% 2.4% Brazil 47% 3.7%
Germany 15% 19% Russia 3.6% 3.4%
France 14% 17% India 7% 7.8%
Euro region 10% 16% China 10.0% 9.7%
UK 13% 27% ASEANG* 47% 5.3%
Japan 17% 22% Emerging 6.0% 6.3%
markets

*Indonesia/Malaysia/Philippines/Thailand/Vietnam
The projections for Australia are 2.5% for 2010 and 3.0% for 2011.

» ‘Ciad mile failte’ from New Scotland
till the lucky country ...

After what has been called the Great
Recession, there are positive signs for a

L
What does this mean for Australia?

In the 1980s, we suffered from the ‘tyranny of distance’ — we
were too far away from the major markets of Europe and North
America. In the last ten years we have experienced the ‘power
of proximity’ as most of the emerging markets are in our region.
China is now our number one trading partner (almost 15% of trade
in goods and services) and together with Japan, India and Korea
account for almost 50% of our exports.

Many Australian companies are finding opportunities to
expand into Asia in sectors such as education, mining, energy,
building, wealth management and telecommunications.

What does this mean for investors?

In the short term, there will be the usual flow of both positive
and negative news. How will deeply indebted countries reduce
their liabilities? How well will Governments manage the relaxation
of their stimulus packages? How quickly will interest rates rise to
more normal levels? What is happening to corporate profitability
and employment levels?

In Australia we are seeing interest rates creep higher, the
removal of the Government guarantee for wholesale funding
afforded to our banks and a wind back in stimulus spending.
Concerns persist about the level of Government debt but our
position is vastly better than many of the North Atlantic economies.

For long term investors, the pace and focus of the global
recovery will drive bond and share markets. The fallout from
the Great Recession is likely to hang over the North Atlantic
economies for many years. The rise of Asian and developing
economies (see article about Brazil on page 2) is likely to continue.
There will be opportunities for successful investing not just in the
emerging economies but in companies that successfully develop
their businesses in these regions. ii@

The Importance of Regularly Reviewing Your Investment Portfolio

The importance of regularly reviewing your investment portfolio and your personal circumstances to ensure that your investments
remain appropriate to your needs cannot be overstated. From our experience investment portfolios need to be adjusted over time,
not only in response to changing investment markets and economies, but also in response to changing personal circumstances.

If you are currently not reviewing your financial affairs on a regular basis we encourage you to contact your Avenue adviser to
discuss their review services.
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With a history rooted in Celtic tradition you can expect ‘a hundred
thousand welcomes’ if you visit Nova Scotia.

Of course, Nova Scotia means New Scotland in Latin but before
the late eighteenth century it was called Acadia (meaning ‘place of
plenty’) by French settlers. The relative proximity to Europe and its
natural harbours made Nova Scotia an attractive landing site for
immigrants to the ‘new world’. Nova Scotia also accepted English,
Irish, Germans and many African slaves displaced after the American
war of independence.

Nova Scotia has a link to Australia because it also has a city called
Sydney named after Thomas Townsend the 1st Viscount of Sydney —
who had Sydney Cove named after him. Sydney NS was a coal and
steel city but has now become a thriving tourism centre with the
world’s largest Scottish fiddle (violin) on the waterfront.

If you look at a map of Canada, the province of Nova Scotia hangs
off the eastern coast like a T lying on its side. It calls itself Canada’s
Ocean Playground because nowhere is more than 67 kilometres
from the sea. To the north, Cape Breton Island juts into the Gulf of
St Lawrence, to the west is the Bay of Fundy with the Atlantic to the
south and east.

Being surrounded by water means the province does not have
extremes of weather. Bear in mind though that with a top summer
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temperature in the mid twenties, it will be cooler than an Australian
summer and along the coast fogs are not uncommon.

Being surrounded by water, fishing was a traditional industry but
it collapsed in the 1990s due to over fishing. At the World Heritage
listed port of Lunenburg you can see what fishing the Atlantic was
like in the nineteenth century.

For excitement visit the Bay of Fundy where the tides rise and
fall by up to 20 metres and you can go tidal bore rafting. If this is too
challenging try a stroll along the beach fossicking for amethyst or
fossils scoured out by the waves.

Cultural history and traditions have been preserved in many
places. Arts, music, food and crafts are a thriving part of Nova
Scotian life. You can appreciate the Scottish highland gatherings
on Cape Breton Island and the annual Military Tattoo in Halifax.
Acadian culture includes fabulous churches, fine food (including
French bakeries), rug hooking (hand woven carpets) and folk art in
Cheticamp. Many people still speak Gaelic and Irish music, dancing
and festivals occur right through the year.

One advantage of being a small province is that it is easy to get
around. Over 50% of the area is natural forest and moorland and the
coastal cliffs and bays are spectacular.

When you leave, expect someone to say Slan (pronounced slawn)
— farewell in Gaelic.
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At Avenue Capital Management, we are committed
to providing you with quality service, ongoing care

and attention to detail.

We promise to always treat you, our clients,
with respect, honesty, integrity and professionalism.

We will be open and transparent
in all our dealings with you.

We will answer all your questions
to the best of our ability.

And we will provide you with advice that

is suited to your needs.
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Disclosure: The information contained in this publication is of a general nature and as such does not take into account your personal circumstances, needs or objectives and should not be acted upon. Reliance is not to be placed on
this without reference to us as your adviser. Before acting on the advice, you must consider the appropriateness of the advice, having regard to your objectives, financial situation and needs; and if the advice relates to the acquisition,

or possible acquisition of a particular financial product, you should obtain a Product Disclosure Statement (PDS) relating to the product, read and understand the PDS before making any decision about whether to acquire the product.
Although this information was obtained from sources considered to be reliable, we do not guarantee it is accurate or complete. The information in this publication is current at the time of this publication but may change over time. Past
performance is not an indication of future performance. Avenue Capital Management Limited ABN 98 094 986 562 is a wholly owned subsidiary of Avenue Capital Holdings Pty Ltd and holds Australian Financial Services Licence No. 232406.
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