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Equity Markets Believe in Green Shoots Financial Planning Tips from the 2009 Budget Fit, Fun and Forever Young!

The Importance of Regularly Reviewing Your Investment Portfolio
The importance of regularly reviewing your investment portfolio and your personal circumstances to ensure that your investments 
remain appropriate to your needs cannot be overstated. From our experience investment portfolios need to be adjusted over time, 
not only in response to changing investment markets and economies, but also in response to changing personal circumstances.
If you are currently not reviewing your financial affairs on a regular basis we encourage you to contact your Avenue adviser to 
discuss their review services.

What are these ‘green shoots of recovery’?
Global share markets have shown some consistent gains and 

despite being only a fraction of what was lost since the peak in 
November 2007, there are also a few positive signs indicating a 
potential turnaround in the global economy.  

In recent months the media has frequently referred to “green 
shoots of recovery”. Some articles view the phrase with some 
empathy, offering the term as merely a glimmer of hope. The 
critically pessimistic see it as purely tongue-in-cheek and imagery 
gone wrong.  

Is it reckless to raise our hopes on such small signs? The equity 
markets don’t seem to think so and in April some superannuation 
funds even reported their best single monthly returns in 11 years.

Positive Signs and Looming Threats
Central bankers are noting a reduction in the rate of decline 

in economic activity. Modest signs of improvements in exports 
and industrial production data have also been reported in 
China, Taiwan, Hong Kong and Korea. This has stimulated a 
growth in confidence across the globe with hopes that demand is 
rekindling. However, it is prudent to view these positive signs in 
perspective, and to be aware of the risks that may impair further 
improvement.  

Positive Signs Threats

Global consumer confidence is 
showing a small rise.

Confidence is still very fragile. The 
market is easily shaken by any 
further unexpected financial losses.

Global consumer spending is on the 
rise.

Rising unemployment is expected in 
the months to come. Japanese, Australian and US 

business surveys are showing small 
improvements.

The US housing market is showing 
signs of stabilisation.

Further bad household debts 
resulting from higher unemployment 
may weigh on further improvement. 
Credit card debt levels are excessive 
in many developed countries.

While these are just a few of the many economic indicators 
and may not portray the whole picture, faith can also be sought 
in the knowledge that the global economic authorities are doing 
everything possible to help these ‘green shoots’ thrive.

Three Layers of Fertilisation Applied
Central banks, governments and economic organisations 

around the world have taken unprecedented levels of action to 
help ease monetary conditions and are committed to stabilising 
the global economy.

Central banks have been employing a combination of 
strategies. All banks have been particularly proactive in reducing 
official interest rates to historical lows, and repurchasing 
securities. In the US and the UK the central banks have also been 
printing money to prevent further deflation and to ease monetary 
conditions.  

Governments have focussed on policies designed to support 
financial institutions and, therefore, their counterparties 
and consumers through government financial backing and 
guarantees. Programs for businesses and households have helped 
to increase consumer spending, to service debt and to reduce  
the amount of mortgage of foreclosures.

The International Monetary Fund (IMF), the Group 
of Twenty (G20) governments and the World Bank 
Group have all implemented policies designed to 
increase global liquidity and trade 
between emerging, developing 
and developed economies.

The recent appreciation of the 
equity markets is largely in response to the 
positive data and perceived future increases in 
profitability as a result of stimulus packages and the 
central global authorities working together.

So, although there are still risks and 
the ‘proceed with caution’ signs are still 
flashing, opportunities appear to be on 
the rise as glimmers of hope have 
the potential to shine.
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At Avenue Capital Management, we are committed 
to providing you with quality service, ongoing care  

and attention to detail.

We promise to always treat you, our clients,  
with respect, honesty, integrity and professionalism.

We will be open and transparent 
in all our dealings with you.

We will answer all your questions  
to the best of our ability. 

And we will provide you with advice that 
is suited to your needs.

www.avenue.com.au
A v e n u e  C a p i t a l  M a n a g e m e n t  B r a n c h e s

Disclosure: The information contained in this publication is of a general nature and as such does not take into account your personal circumstances, needs or objectives and should not be acted upon. Reliance is not to be placed on 
this without reference to us as your adviser. Before acting on the advice, you must consider the appropriateness of the advice, having regard to your objectives, financial situation and needs; and if the advice relates to the acquisition, 
or possible acquisition of a particular financial product, you should obtain a Product Disclosure Statement (PDS) relating to the product, read and understand the PDS before making any decision about whether to acquire the product. 
Although this information was obtained from sources considered to be reliable, we do not guarantee it is accurate or complete. The information in this publication is current at the time of this publication but may change over time. Past 
performance is not an indication of future performance. Avenue Capital Management Limited ABN 98 094 986 562 is a wholly owned subsidiary of Avenue Capital Holdings Pty Ltd and holds Australian Financial Services Licence No. 232406.
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It’s time to get those old sports shoes out and to 
rekindle the inspiration from your sporting past!

The World Masters Games are taking place in 
Sydney between 10–18 October this year and the only 
qualification for participating is your age. 

The minimum age to register is between 25 and 35, 
depending on the sport. Participants are grouped into 
five-year age brackets all the way up to the 100 years and 
over, and including groupings for competitors with a 
disability.  

The vibrant fiesta will be a fantastic celebration, 
encouraging healthy, competitive and social participation 
for all ages and abilities across a wide variety of sports. 
Many of the 28 sports are graded, so competitors can elect 
to participate socially or seriously.

This is a fantastic opportunity to be part of an 
international event that is held only every four years. The 
event is expected to attract 25,000 competitors from over 
100 different countries and following Sydney’s successful 
experience with the Olympics, it is sure to impress!  

To find out more, visit www.2009worldmasters.com.  
Registration includes admission to the spectacular opening 
and closing ceremonies and closes on 31 July 2009. 

So get with the World Masters Games motto:

Get Fit 
Have Fun and  
Be Forever Young!

Fit, Fun and Forever Young!


